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[bookmark: _GoBack]Chapter 6. (The theory and Estimation of production)
No 1 
Total product is the overall output from any manufacturing or production that deploy particular resources that are produced by a firm. 
Marginal product is the additional output that is manufactured because of deploying more units of factors of productions. Marginal product is given by the change in output over the shift in the input.
Average product is the output per unit of factors of production inputs also is the average of the overall product per unit of average input. It is calculated by diving the total product by the total inputs.
Chapter 7. (The theory and estimation of cost)
No 7.
Supply chain in the firm increase profitability in the following ways.
Inventory Management involves the firm using the right balance to reduce their stock, that enables them to meet the demand in the market that increases the profitability of the firm.
Supplier cash control that deals with the payment and supply agreement of the firm with the supplier. It includes some factors that increase the profitability of the company, like how to avoid buying unnecessary stock. 
Customer cash control that involves increasing the profitability of customer relationship that enhances the settlement of payment in the firm. Increasing the profitability of the firm include solving late payment, minimizing the terms between ordering and the payment that save revenue of the firm.
Chapter 8 (pricing and output decisions)
No 8 
Yes, a monopoly can make a loss in the short run and long run.  A monopoly can incur a decline in the short term and can only shy down when the damages exceed the fixed price of the firm. It happens when customers do not demand the firm products in the market it continues to make a loss. This will make the firm to make a loss in the short run and long run.
Chapter 10 (Special pricing strategy)
No 1
 A cartel is a group of the firm in any market that get together to decide the output and price of the product in the market. Cartel usually works together to control and protect their interest in the market. The main objectives of the cartel are to fix price and control the output of some product in the market. When the cartel adjusts the price and regulates the production of the product in the market, they increase profit, thus making them earn a lot of money. 
Chapter 11 (Game theory and Asymmetric Information)
No 9
Market signaling is the condition where the workers are assuming and are overconfident while others are under-confident. The workers usually underestimate the marginal cost of getting the required skills and knowledge. The labor market cannot observe employee productivity beliefs and ability but the degree of high strength, under confident and overconfident of the employee. In the labor market gender difference also occur where self-confidence contributes to the gender pay gap in the industry.
Chapter 14 and Appendix 4A
No 1 
Five main functions of the US Government in the economy.
Efficiency involves the Us Government correcting all market failure like the issue of monopoly and pollution to ensure smooth functioning of the economic system. 
Infrastructure. The US government should provide excellent foundations that will increase directly or indirectly efficiency in production and distribution of the product in the market. 
Equity involves the US government, making sure that the income distribution in the market is fair. The market economy may bring about unacceptable levels of inequality of income the government will promote equity by taxes and redistributing income toward a specific group.
Economic Growth. The US Government depends on taxes, monetary, and expenditures that regulate to increase financial stability that reduces unemployment and inflation thus increasing financial stability.
Improving the use of available resources. The government can improve the usage of available resources by making uses of them, thus minimizing cost and expenditure that may lead to loss of revenue in the economy.


Chapter 4A ( Application of Demand and Supply)
NO 5
The quality restriction is a common way that the government intervene in the market economy and restrict some product. Productions of products like alcohol and tobacco have production quotas that are based on their traditional manufacturing.
Chapter 5 (Demand estimation and forecasting)
No 1
We need useful data because of the following reasons.
It lowers the mailing expense. Proper customer data lowers the amounts of undeliverable mails that saves funds in postage expense in the firm.
It increases customer relation. Accurate and useful data will improve the relationship with the customers or suppliers in the company.
It improves the effective marketing of the firm. Accurate data helps in the marketing effort of any firm in the market like targeting the right customers in the market and improving wealth demographic information that makes marketing objective to be achieved.
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